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E.O. 11652: XGDS 
TAGS: PFOR, AR 

SUBJ: ARGENTINE REACTION TO US MEMORANDA 

1. SUMMARY: PERONIST SOURCE INDICATES PRESIDENT LASTIRI CON- 
SIDERS AFFAIR OF US MEMORANDA TO BE CLOSED. END SUMMARY. 

2. PERONIST CONTACT CLOSE TO PROVISIONAL PRESIDENT LASTIRI 
TOLD EMBOFF THIS MORNING THAT PROBLEM RAISED BY US MEMORANDA 
NOW SEEMED TO BE A CLOSED AFFAIR. LASTIRI HAD TAKEN STRONG 
POSITION PRECEDING DAY TO CLOSE OFF DISCUSSION, SOURCE SAID, 

AND ADDED THAT IT WAS HOPED THIS POSITION WOULD STAND. SOURCE 
SAID LASTIRI’S OWN VIEW WAS THAT MATTER WAS UNFORTUNATE BUT 
WAS NOW PAST AND SHOULD BE FORGOTTEN. 

3. SOURCE SAID THAT AFTER DISCUSSIONS WITH VARIOUS MEMBERS OF 
LASTIRI’S STAFF HE WAS CERTAIN THAT FINANCE MINISTER GELBARD 
WAS NOT REPEAT NOT AT THIS POINT PUSHING FOR PNG ACTION. 

LASTIRI, HE SAID, WAS NOW CONVINCED THAT GELBARD HAD IN FACT 
LEAKED THE MEMORANDA TO THE PRESS IN ORDER TO PROVIDE HIMSELF 
WITH THE OPPORTUNITY TO IMPROVE HIS OWN IMAGE. HOWEVER, 

HIS OBJECTIVES IN THIS RESPECT HAVE NOW BEEN ACCOMPLISHED. AND 
HE NO LONGER SEES ANYTHING TO BE GAINED BY PRESSING THE ISSUE 
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FURTHER. (AS SUBSTANTIATING EVIDENCE WE NOTE: A) GELBARD YEST- 
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ERDAY TOLD GROUP OF FOREING CORRESPONDENTS "THAT MATTER WAS 
CLOSED"; B) PNG ACTION WAS ACTUALLY INITIATED BY GELBARD'S 
POLITICAL ENEMIES ON THE LEFT-SPECIFICALLY OSCAR ALENDE OF THE 
INTRANSIGENTS PARTY.) 

4. SOURCE INDICATED THAT AT THIS POINT PRESSURE FOR PNG 
ACTION WAS COMING FROM A FEW MEMBERS OF CONGRESS NOT RPT NOT 
FROM ANYONE IN THE EXECUTIVE BRANCH AND EVEN THESE CONGRESSIONAL 
PRESSURES, HE SAID, ARE NO LONGER VERY FORCEFUL. UNLESS SOME 
UNFORESEEN EVENT REFUELS PASSIONS WITHING THE NEXT FEW DAYS, 
SOURCE REMARKED, IT IS LIKELY THAT MATTER WILL SOON BE FORGOTTEN 
CONGRESS. 

5. SOURCE COMMENTED FURTHER THAT WHOLE AFFAIR WAS UNFORTUNATE 
BUT THAT HE DID NOT BELIEVE IMPACT WOULD BE MORE THAN PASSING. 
"GIVEN PERON’S NEW COURSE,” HE SAID, "AFTER A SUITABLE PERIOD 

OF TIME RELATIONS WILL BE BETTER THAN EVER." 

KREBS 
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